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Establishment of water regulators 
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Source: OECD (2015), The Governance of Water Regulators 



A majority of multi-sector regulator 
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Source: OECD (2015), The Governance of Water Regulators 



Why are water regulators established? 
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Source: OECD (2015), The Governance of Water Regulators 

- Establish independent 
price-setting process 

- Harness regulatory 
expertise in public sector 



 

 

The Regulatory Governance Cycle 
 



Formal requirements are in place 

Source: 2015 Regulatory Policy Outlook  
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Stakeholder engagement 

(subordinate regulations) 

C O N F I D E N T I A L  

Source: 2015 Regulatory Policy Outlook 



Regulatory Impact Assessment 

(subordinate regulations) 

Source: 2015 Regulatory Policy Outlook 
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Ex post evaluation 

(subordinate regulations) 

Source: 2015 Regulatory Policy Outlook 
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The menu of cooperation models 

Source: OECD (2013) 



Advantages / disadvantages 
Type of mechanism Advantages Disadvantages 

Integration / 
harmonisation 

The rules are the same for all. 

Compliance is the greatest. 

Less likely to regulatory capture than 
networks 

Long process. 

Costs of structure & enforcement. 

Sovereignty & legitimacy issues. 

Regulatory 
partnerships 
between countries  

High-level leadership 

Flexible & continuous mechanism  
Impact on regulators & levels of jurisdiction? 

Inter governmental 
organisations 

Promote continuous dialogue & anticipate 
emerging issues. 

Progress slow to materialise  

Weaknesses in enforcement and compliance. 

Regional agreements 
with regulatory 
provisions 

Legal force and direct connection to trade 
and economic integration. 

Proliferation of provisions  

Impact on regulators 

Area-specific legally 
binding agreements  

Legal force Lack of enforcement in some cases 

MRA  
Preserve State sovereignty  

Reduce duplication efforts. 

The time-consuming, costly 

Extensive trust  

Capacity to adapt with changes in 
regulations? 

Lack of enforcement  

Transgovernmental 
networks  

Low-cost, flexible and adaptable 

Foster experimentation & innovation  

Support trust building, technical approaches 
& may help avoid race to the bottom 

Soft law / exchange of practices 

Limited enforcement and monitoring  

Exclusion issues?  

Legitimacy of decisions? 
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